MINUTES - BENSON CITY COUNCIL MEETING
FEBRUARY 3, 2020

The meeting was called to order at 5:30 p.m. by Mayor Pro-Tem Evenson. Members present: Jack
Evenson, Jon Buyck, Mark Schreck & Lucas Olson. Members Absent: Terri Collins. Also present: City
Manager Rob Wolfington, Director of Finance Glen Pederson, Police Chief lan Hodge, Public Works
Director Dan Gens, Brian Samuelson, Shelly Virgin & Carissa McDonald from Discovery Kids, Sally
Jones from the Benson Golf Club and Benson Public Schools Superintendent Dennis Laumeyer.

The Council recited the Pledge of Allegiance.

Mayor Pro-Tem Evenson added Willmar Fabrication EDA Loan to the agenda, and removed TIF
Plan Analysis from the agenda. It was moved by Schreck, seconded by Olson and carried unanimously to
approve the agenda as amended.

Next was the consent agenda. It was moved by Olson, seconded by Schreck and carried
unanimously to approve the following items on the consent agenda:

= January 13, 2020 City Council Minutes
= January 9, 2020 Planning Commission Minutes
= Jill Hedman to the Library Board with term expiring December 31, 2022
» Stephanie Heinzig to the Planning Commission with term expiring December 31, 2022
« Stephanie Heinzig to the EDA Board with term expiring December 31, 2022
» Gambling Permit for Pheasants Forever March 14, 2020
» CenterPoint Energy Notice of Rate Increase
* Benson Golf Club Balance Sheet
= Electronic Transfers:
Payroll: $91,702.18 — January 16, 2020
Payroll: $88,767.06 — January 30, 2020

The Mayor called for anyone with unscheduled business, to which there was no one.

McDonald & Vergin approached the Council and gave a report on the Discovery Kids program.
They stated they are fully staffed and their infant room is full. They were hit with new regulations this
year and were required to purchase some items that set them back. Currently the City, School, Hospital
and Sonstang Foundation all are contributing to the program. Evenson asked for a financial report to
which Vergin said she was going to get one to us. After discussion, it was moved by Olson, seconded by
Schreck and carried unanimously to approve the pay request from Benson Public School for the 2018-
2019 Discovery Kids Pay request in the amount of $10,000.

Jones approached the Council to discuss two Capital Authorization requests for a Toro Workman
work cart and a Toro Reelmaster 5510-D mower. She had quotes from MTI Distribution. She said we can
no longer get parts for the old Greens master cart. Both the mower and cart are pre-owned. After
discussion, it was moved by Schreck, seconded by Buyck and carried unanimously to approve the
purchase of a pre-owned Toro Workman 3200 cart for $5000 and a pre-owned Toro Reelmaster 5510-D
mower in the amount of $20,000.

Next was an invoice from Missouri River Energy Services (MRES) for the back-up power
agreement for the now demolished Fibrominn power plant. This bill reflects the net present value of the
monthly payments due MRES through April 30, 2027. Xcel Energy discounted the purchase price of the
sale of the property to the City by the $450,000 owed to the Electric Fund for the backup power cost. This
amount will be transferred from the Xcel Energy Grant Fund to the Electric Fund to reflect the entire cost
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of the property. After discussion it was moved by Buyck, seconded by Schreck and carried unanimously
to approve the invoice from MRES in the amount of $370,308.00 to be paid out of the Electric Fund.

Wolfington reminded the Council the school used to run the Public Education Government (PEG)
access channel. During recent school construction, they cut the line and have decided they no longer want
to be responsible for its operation. It would cost the City $18,000 to bring the PEG channel to City Hall.
This would entail staff managing and scheduling what is broadcast. He said with today’s technologies
You Tube is being used by other cities. He said he has had conversations with churches and the school
and they all have other platforms to get their information out there. This was discussed at strategic
planning and it was recommended the City turn the channel back to Charter. After discussion, it was
moved by Olson to turn back the local PEG channel to Charter Communication with the understanding
the City finds a new forum for broadcasting City Council meetings. The motion was seconded by Buyck
and the motion passed unanimously.

Next Wolfington said in 2011 the City paid to have a flood control mitigation project engineered
for the Hawleywood Subdivision. The Council decided not to pursue the plan at that time. Last year, the
Council opted to re-examine flood control in the subdivision. It would cost $550,000 to build the flood
control structures at a cost of 50% to the City and 50% to the homeowner with the possibility of grants
going toward the homeowner’s portion. He went on to say only 35% of homeowners participated in a
recently conducted survey, and he didn’t feel that was enough to move forward. After discussion, it was
moved by Buyck, seconded by Schreck and carried unanimously to send a letter to the property owners
informing them that the city will not be moving forward with any flood mitigation in the Hawleywood
subdivision. Wolfington said the City will continue to watch the river in the spring, and have sand bags
and an excavator on stand by as we have in the past.

Gens approached the Council. He said 7 years ago we built a new water plant. In the course of
required water testing, we began experiencing problems passing the copper tests. Because of that, the
Minnesota Department of Health has required the city to test 20 homes every 6 months. Several engineers
have consulted with us on how to solve this problem. Staff has made several changes to chemicals and
processes. The last change was moving from chlorine gas to sodium hyper chloride. The last round of
testing, we finally passed the copper levels in all 20 samples. Gens said he is hoping with continued
negative tests, we can eventually return to testing every 3 years.

Next Gens presented a Capital Authorization Request for a mini-excavator for the Line
Department. He said it will be much easier for overhead to underground work for the linemen. After
discussion, it was moved by Schreck, seconded by Olson and carried unanimously to approve the
purchase of a mini-excavator from RDO Equipment in the amount of $47,660.00.

Gens presented a second Capital Authorization Request for new dump truck for the Street
Department. He said the current dump truck we have is worn out and when staff is using it, they lose the
medium they are hauling. After discussion, it was moved by Olson, seconded by Buyck and carried
unanimously to approve the purchase of a dump truck from Istate Truck Center, for the state bid in the
amount of 88,374.00, and a dump truck box from TBEI Truck Bodies & Equipment International Inc. in
the amount of $57,577.00 which is also a State Bid.

Next was a pay request from KHC Construction Inc. for work in the Wastewater department .
After discussion, it was moved by Schreck, seconded by Buyck and carried unanimously to approve pay
request #2 to KHC Construction Inc. in the amount of $93,214.77.

Gens presented several quotes he would like to go out for work in 2020. It was moved by
Schreck, seconded by Buyck and carried unanimously to approve going out for the following quotes:
bituminous paving, concrete work and tires.

Wolfington presented a contract with Upper Minnesota Valley Regional Development
Commission (UMVRDC) for consultation and Economic Development services. The contract was
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discussed. It was then moved by Schreck, seconded by Buyck and carried unanimously to approve the
contract running January 1-December 31, 2020 as presented.

Next was an agreement with Flaherty and Hood for lobby efforts as well as to monitor the
legislature for any bills coming before them referring to the Xcel Grant Fund. He stated the firm works
with the Coalition of Greater Minnesota Cities as well as performs private work for individual cities.
After discussion, it was moved by Buyck, seconded by Schreck and carried unanimously to approve the
contract with Flaherty and Hood for services not to exceed $16,000.00.

It was moved by Olson, seconded by Buyck and carried unanimously to approve the membership
to Minnesota Municipal Utilities Association for 2020 in the amount of $6,403.00.

Wolfington presented a purchase request for Benson sweatshirts as a fund raiser for the Beautify
Benson project. The Mayor would like sweatshirts available for events this summer. It was moved by
Buyck, seconded by Schreck and carried unanimously to approve purchasing new sweatshirts.

Next was a pay request for the 2019 Summer Recreation program from Community Education. It
was moved by Schreck, seconded by Olson and carried unanimously approve the pay request to
Community Education in the amount of $25,655.24.

Next was a loan application to the EDA from Willmar Fabrication. The loan committee made a
recommendation the EDA Board this morning to approve a loan request in the amount of $200,000.
Details were discussed. It was moved by Schreck, seconded by Buyck and carried unanimously to
approve the loan request as follows: $200,000, at a 4% interest rate, with a 10-year amortization and a 5-
year balloon payment, a shared assignment of lease revenue on the east plant on Hwy 12 East, and a
shared first on the mortgage on the west building at 2205 Hall Avenue with the Coop Credit Union,
pending on a qualifying loan from the Coop Credit Union.

Councilmember Schreck offered the following resolution:

RESOLUTION TRANSFERRING $80,000 FROM
THE LIQUOR FUND TO THE GENERAL FUND
(RESOLUTION NO. 2020-04)

WHEREAS, the City of Benson owns and operates a Municipal Liquor Store, and

WHEREAS, the City Council has budgeted to transfer $80,000 from the Liquor fund to the
General Fund for calendar year 2020.

NOW, THEREFORE BE IT RESOLVED that the City Council authorized the transfer of
$80,000 from the Liquor Fund to the General Fund.

Councilmember Buyck seconded the foregoing resolution and the following vote was recorded:
AYES: Evenson, Schreck, Buyck, Olson. NAYS: None. Thereupon the Mayor Pro-Tem declared
Resolution 2020-04 duly passed and adopted.

There being no further business to come before the Council upon motion by Schreck, seconded
by Buyck and carried unanimously to adjourn the Council meeting at 6:29 p.m.

Mayor Pro-Tem

City Clerk



