
 

City Council Meeting Agenda 

City Council Chambers 

June 4, 2018 

 
City of Benson Mission Statement 

Benson is a forward looking community that values public safety, 

Quality of life and treats people with dignity and respect. 
Page 

 

1. 5:30 p.m. Call the Meeting to Order at the Benson City Council Chambers  (Mayor) 

 

2. Pledge of Allegiance 

 

3. Approval of Agenda           

    Additions?  □ None    1.___________________  2. ________________________  

  Any Consent Agenda items to be moved to a regular agenda item? 

  Approval of Agenda ____  as Presented  or  ____  Revised          Action Requested 

 

4. Consent Agenda:          Action Requested 

 

a. Minutes: 

2-3   ▪ 5.21.18  City Council Meeting 

  

b. Application: 

▪ Harry’s Pumping Service - Special Use Permit - Dispose of Septic Tank Sludge into Wastewater 

Facility 

 

c. Correspondence : 

4   ▪ League of Minnesota Cities Zero Dues Increase for 2019 

 

5. Persons With Unscheduled Business to Come Before the City Council 

 

5-13 6. Fire Department Capital Authorization Request      Action Requested 

 

14-52 7. 2017 Audit         Information Only 

 

8. Benson School Project Update       Information Only 

 

53-58 9. Prairie Five Transit Report Budget Request     Action Requested 

 

10. Annexation & Detachment Order      Information Only 

 

59-61 11. 14
th
 Street North Reconstruction Quote      Action Requested 

 

12. Update on Xcel Grant        Information Only 

 

62 13. 2018 Electric Project Quotes       Action Requested 

 

63-81 14. Budget Report         Information Only 

 

15. Adjourn:  Mayor 

 

 

  
In compliance with the American Disability Act, if you need special assistance to participate in this meeting, 

please contact the City Manager’s office at 320-843-4775. Notification 48 hours prior to the meeting will 

enable the City of make reasonable arrangements to ensure accessibility to this meeting. 
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Honorable Mayor and Members of the City Council

City of Benson

Benson, Minnesota

Significant Audit Findings

Qualitative Aspects of Accounting Practices

We have audited the financial statements of the governmental activities, the business-type activities, each major fund, 

and the aggregate remaining fund information of the City of Benson, Minnesota, for the year ended December 31, 2017.

Management's estimate of pension and other post-employment benefit liabilities is based on actuarial valuations 

performed by consultants specializing in those areas.  We evaluated the key factors and assumptions used to 

develop those estimates in determining that it is reasonable in relation to the financial statements taken as a 

whole.

Professional standards require that we provide you with information about our responsibilities under generally accepted 

auditing standards and Government Auditing Standard,  as well as certain information related to the planned scope and 

timing of our audit.  We have communicated such information in our letter to you dated January 4, 2018.  Professional 

standards also require that we communicate to you the following information related to our audit.
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Management's estimate of depreciation is based on the number of years an asset is in service.  We evaluated 

the key factors and assumptions used to develop the depreciation estimate in determining that it is reasonable 

in relation to the financial statements taken as a whole.

Management is responsible for the selection and use of appropriate accounting policies.  The significant accounting 

policies used by the City are described in Note 1 to the financial statements.  No new accounting policies were adopted 

and the application of existing policies was not changed during the year ended December 31, 2017.  We noted no 

transactions entered into by the City during the year for which there is a lack of authoritative guidance or consensus.  All 

significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on 

management's knowledge and experience about past and current events and assumptions about future events.  Certain 

accounting estimates are particularly sensitive because of their significance to the financial statements and because of 

the possibility that future events affecting them may differ significantly from those expected.  The most sensitive 

estimates affecting the City's financial statements were:

Management's estimate of the allowance for uncollectible accounts in the Economic Development Revolving 

Loan Trust Fund is based on an analysis of the collectability of individual loans.  We evaluated the key factors 

and assumptions used to develop the allowance in determining that it is reasonable in relation to the financial 

statements taken as a whole.



The financial statement disclosures are neutral, consistent and clear.

Difficulties Encountered in Performing the Audit

Corrected and Uncorrected Misstatements

Disagreements with Management

Management Representations

Management Consultations with Other Independent Accountants

Other Audit Findings or Issues

Other Matters

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 

similar to obtaining a "second opinion" on certain situations.  If a consultation involves application of an accounting 

principle to the City's financial statements or a determination of the type of auditor's opinion that may be expressed on 

those statements, our professional standards require the consulting accountant to check with us to determine that the 

consultant has all the relevant facts.  To our knowledge, there were no such consultations with other accountants.

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 

management each year prior to retention as the City's auditors.  However, these discussions occurred in the normal 

course of our professional relationship and our responses were not a condition to our retention.
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We encountered no significant difficulties in dealing with management in performing and completing our audit.

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 

whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report.  We 

are pleased to report that no such disagreements arose during the course of our audit.

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than 

those that are clearly trivial, and communicate them to the appropriate level of management.  Management has corrected 

all such misstatements.  In addition, none of the misstatements detected as a result of audit procedures and corrected by 

management were material, either individually or in the aggregate, to each opinion unit's financial statements taken as a 

whole.

We applied certain limited procedures to Management's Discussion and Analysis, the Schedules of Funding Progress 

and Employer Contributions, the Schedules of Proportionate Share of the Net Pension Liability and Employer 

Contributions, and the Schedule of Changes in the City's Net Pension Liability and Related Ratios, which are required 

supplementary information (RSI) that supplements the basic financial statements.  Our procedures consisted of inquiries 

of management regarding the methods of preparing the information and comparing the information for consistency with 

management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our 

audit of the basic financial statements.  We did not audit the RSI and do not express an opinion or provide any assurance 

on the required supplementary information.

We have requested certain representations from management that are included in the management representation letter 

dated June 4, 2018.



Restriction on Use

CONWAY, DEUTH & SCHMIESING, PLLP

Certified Public Accountants & Consultants

Willmar, Minnesota

June 4, 2018
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We were engaged to report on the statements and schedules listed in the table of contents as supplementary information, 

which accompany the financial statements but are not required supplementary information.  With respect to this 

supplementary information, we made certain inquiries of management and evaluated the form, content, and methods of 

preparing the information to determine that the information complies with accounting principles generally accepted in the 

United States of America, the method of preparing it has not changed from the prior period, and the information is 

appropriate and complete in relation to our audit of the financial statements.  We compared and reconciled the 

supplementary information to the underlying accounting records used to prepare the financial statements or to the 

financial statements themselves.

We were engaged to report on the Elected and Appointed Officials, which accompany the financial statements but are not 

required supplementary information. We did not audit or perform other procedures on this other information and we do 

not express an opinion or provide any assurance on it.

This information is intended solely for the use of the City Council and management of the City of Benson, Minnesota, and 

is not intended to be and should not be used by anyone other than these specified parties.
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INTERNAL CONTROL

The following items are informational or areas of concern, which should be addressed:

Prior Year Recommendations:

UPCOMING GOVERNMENT ACCOUNTING STANDARDS BOARD STATEMENT NO. 75

CITY OF BENSON, MINNESOTA

SCHEDULE OF FINDINGS ON INTERNAL ACCOUNTING ISSUES AND INTERNAL CONTROLS

GENERAL RECOMMENDATIONS

The purpose of financial statements is to provide the users with insight as to the financial condition and the results of 

operations of the organization.  In order to make financial decisions on a timely basis, financial statements must be 

prepared timely and correctly.

The Governmental Accounting Standards Board (GASB) issued Statement No. 75, Financial Reporting for 

Postemployment Benefits Other Than Pensions, which revises and establishes new financial reporting requirements for 

governments that provide postemployment benefits other than pensions to its employees and retirees.  The 

implementation of this Statement will lead to significant financial accounting and reporting changes for the City's 

postemployment benefit expense and related liability.  The Statement will require the City to recognize, as a liability on its 

government-wide financial statements, its long-term obligation for postemployment benefits.  The Statement is effective 

for fiscal years beginning after June 15, 2017.

We recommend that management of the City begin the process of evaluating the impact of implementation of this 

standard.  Changes will be necessary to your financial records and it will benefit the City to begin this process now.  If 

requested, Conway, Deuth and Schmiesing, PLLP will assist in the implementation.  These services will be billed 

separate from, and in addition to, your annual audit engagement fees.  Please contact us with any questions.

DECEMBER 31, 2017

We noted certain matters involving the internal control structure and its operation that we consider being deficiencies in 

internal control under standards established by the American Institute of Certified Public Accountants.  A deficiency in 

internal control exists when the design or operation of a control does not allow management or employees, in the normal 

course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis.

The objective of internal accounting control is to provide reasonable, but not absolute, assurance as to the safeguarding 

of assets against loss from unauthorized use or disposition, and the reliability of financial records for preparing financial 

statements and maintaining accountability for assets.  The concept of reasonable assurance recognizes that the cost of a 

system of internal accounting control should not exceed the benefits derived and also recognizes that the valuation of 

these factors necessarily requires estimates and judgments by management.

It should be recognized that within the City, an inherent risk is present with certain positions.  It is very common for cities 

such as the City of Benson, Minnesota, to assign many major responsibilities to a few key individuals in an attempt to 

operate within limited budgets.  The inherent risk is again addressed only to maintain the awareness of the internal 

control structure and to encourage the Council's continual review of financial information at monthly meetings.
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CITY OF BENSON, MINNESOTA

SCHEDULE OF FINDINGS ON INTERNAL ACCOUNTING ISSUES AND INTERNAL CONTROLS

DECEMBER 31, 2017

Current Year Recommendation:

Debt Burden

Bonded Debt  $ 2,295,000  $ 2,100,000  $ 2,840,000 

Market Value of Property  $ 148,411,000  = 1.546%  $ 151,174,892  = 1.389%  $ 145,932,632  = 1.946%

Debt per

Capita

Bonded Debt  $ 2,295,000  $ 2,100,000  $ 2,840,000 

Population   3,240  = $708   3,240  = $648   3,240  = $877

Net Operating

Revenue per

Capita

Total Revenue  $ 3,692,120  $ 3,593,147  $ 3,597,355 

Population   3,240  = $1,140   3,240  = $1,109   3,240  = $1,110

Percent of

Intergovernmental

to Total

Revenue

Intergovernmental

Revenue  $ 1,322,899  $ 1,264,043  $ 1,181,502 

Total Revenue  $ 3,692,120  = 35.83%  $ 3,593,147  = 35.18%  $ 3,597,355  = 32.84%

2015 2016

Generally a debt burden ratio of more than 4.0 percent is considered to be high for a 

City in Benson's population range.

2017

We believe that the City should examine some financial performance indicators to properly gauge its performance and to 

help the Council make decisions related to the City's financial resources.  Some of the most important are as follows:

RECOMMENDATION #1

Ratio of gross debt less bonds fully supported from enterprise fund revenues over the 

estimated full value of taxable property:

Ratio of gross debt less bonds fully supported from enterprise fund revenues over the 

City's population:

Ratio of General Fund revenues, over the City's population:

5

Ratio of General Fund intergovernmental revenue to total General Fund revenue:



CITY OF BENSON, MINNESOTA

SCHEDULE OF FINDINGS ON INTERNAL ACCOUNTING ISSUES AND INTERNAL CONTROLS

DECEMBER 31, 2017

Current Year Recommendation: (Cont'd)

Net Operating

Expenditures

per Capita

Net Operating

Expenditures  $ 3,220,429  $ 3,274,230  $ 3,182,274 

Population   3,240  = $994   3,240  = $1,011   3,240  = $982

Restricted  $ 207,815  $ 287,897  $ 334,536 

Total Fund Balance  $ 3,399,755  = 6.11%  $ 3,559,056  = 8.09%  $ 4,203,013  = 7.96%
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Fund Balance

Ratio of General Fund expenditures, over the City's population:

Ratio of restricted balance, over the City's governmental fund balance:Restricted

Percent of

RECOMMENDATION #1 (Cont'd)



2013 2014 2015 2016 2017

REVENUES

Taxes and Assessments 1,259,868$ 1,323,761$ 1,468,697$ 1,442,498$ 1,589,742$ 

Licenses and Permits 24,606        33,761        23,266        28,774        34,445        

Intergovernmental 1,245,285   1,264,538   1,322,899   1,264,043   1,181,502   

Charges for Services 244,117      253,744      276,388      254,651      222,949      

Fines, Forfeits and Other 524,387      577,838      600,870      603,181      568,717      

Total Revenues 3,298,263   3,453,642   3,692,120   3,593,147   3,597,355   

EXPENDITURES

Current

General Government 589,623      626,162      626,614      670,678      686,142      

Public Safety 950,133      974,658      1,011,341   1,017,359   1,092,974   

Public Works 602,011      578,522      661,793      675,131      625,893      

Economic Development 8,808          26,864        17,425        

Culture and Recreation 526,763      455,105      669,550      673,810      646,091      

Other 255,485      275,486      233,706      237,252      131,174      

Total Expenditures 2,932,823   2,936,797   3,220,429   3,274,230   3,182,274   

Excess (Deficiency) of Revenues
Over (Under) Expenditures 365,440$    516,845$    471,691$    318,917$    415,081$    

CITY OF BENSON, MINNESOTA

REVENUE AND EXPENDITURE COMPARISON

GENERAL FUND

YEARS ENDED DECEMBER 31, 
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2013 2014 2015 2016 2017

Operating Revenues 593,509$    579,013$    586,050$    637,301$    649,609$    

Operating Expenses 547,357 536,322 506,743 531,747 561,741

Operating Income (Loss) 46,152 42,691 79,307 105,554 87,868

Nonoperating Revenues

(Expenses) (51,502)       (62,371)       (30,302)       (46,438)       (42,683)       

Income (Loss) Before Transfers
and Other Items (5,350)$       (19,680)$     49,005$      59,116$      45,185$      

CITY OF BENSON, MINNESOTA

REVENUE AND EXPENSE COMPARISON

WATER FUND

YEARS ENDED DECEMBER 31, 
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2013 2014 2015 2016 2017

Operating Revenues 746,748$    829,267$    808,772$    841,743$    939,942$    

Operating Expenses 791,793 844,211 825,921 828,381 829,056

Operating Income (Loss) (45,045)       (14,944)       (17,149)       13,362        110,886      

Nonoperating Revenues

(Expenses) (62,341)       (74,841)       (61,124)       (56,282)       (43,640)       

Income (Loss) Before Transfers
and Other Items (107,386)$   (89,785)$     (78,273)$     (42,920)$     67,246$      

CITY OF BENSON, MINNESOTA

REVENUE AND EXPENSE COMPARISON

SEWER FUND

YEARS ENDED DECEMBER 31, 
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2013 2014 2015 2016 2017

Operating Revenues 4,408,751$ 4,180,713$ 4,055,022$ 4,181,822$ 3,939,941$ 

Operating Expenses 3,967,917 3,775,427 3,784,355 3,817,791 3,732,465

Operating Income (Loss) 440,834      405,286      270,667      364,031      207,476      

Nonoperating Revenues

(Expenses) (221,885)     (93,975)       (168,735)     (168,696)     (242,578)     

Income (Loss) Before Transfers
and Other Items 218,949$    311,311$    101,932$    195,335$    (35,102)$     

CITY OF BENSON, MINNESOTA

REVENUE AND EXPENSE COMPARISON

ELECTRIC FUND

YEARS ENDED DECEMBER 31, 
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2013 2014 2015 2016 2017

Sales 1,138,723$ 1,109,387$ 1,105,459$ 1,106,680$ 1,086,404$ 

Cost of Sales 747,601      718,890      712,994      720,475      715,731      

Gross Profit 391,122      390,497      392,465      386,205      370,673      

Other Operating Revenues 2,122 2,164 1,834 1,880 1,731

Total Operating Revenues 393,244 392,661 394,299 388,085 372,404

Operating Expenses 306,468 306,870 339,939 315,632 331,297

Operating Income (Loss) 86,776 85,791 54,360 72,453 41,107

Nonoperating Revenues

(Expenses) 21,314        18,085        26,929        32,931        31,335        

Income (Loss) Before Transfers
and Other Items 108,090$    103,876$    81,289$      105,384$    72,442$      

CITY OF BENSON, MINNESOTA

REVENUE AND EXPENSE COMPARISON

LIQUOR FUND

YEARS ENDED DECEMBER 31, 
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Total Charges for All

Special Licenses and Federal State Local Inter- Services / Interest Other Total

Population Taxes Assessments Permits Grants Grants Grants Governmental Fines Earnings Revenues Revenues

Benson 3,240        1,895,825$ 1,608$        34,445$      392$           1,207,682$ 13,566$      1,221,640$ 294,480$    51,260$      1,643,986$ 5,143,244$ 

Blue Earth** 3,233        1,629,165   450,186      35,180        56,135        4,026,795   15,804        4,098,734   677,994      63,178        214,580      7,169,017   

Glenwood** 2,574        1,386,283   163,548      92,871        808,357      300,000      1,201,228   267,859      28,249        118,001      3,165,168   

Granite Falls** 2,796        1,358,176   117,746      39,641        618             1,332,219                      1,332,837   253,353      26,636        96,686        3,225,075   

Jackson** 3,411        1,634,528   66,796        38,681        182,822      1,990,642                      2,173,464   298,708      102,790      267,167      4,582,134   

Luverne** 4,688        2,152,421   1,440          102,415      190,002      1,704,709   7,178          1,901,889   841,836      103,574      251,425      5,355,000   

Olivia** 2,438        1,155,491   103,032      64,844                           1,099,052                      1,099,052   127,151      71,460        152,464      2,773,494   

Windom** 4,597        1,787,014   167,908      143,137      409,111      2,677,805   16,451        3,103,367   932,214      32,669        160,430      6,326,739   

                   

** Based on 2016 data.

Benson 36.86% 0.03% 0.67% 0.01% 23.48% 0.26% 23.75% 5.73% 1.00% 31.96% 100.00%

Blue Earth** 22.73% 6.28% 0.49% 0.78% 56.17% 0.22% 57.17% 9.46% 0.88% 2.99% 100.00%

Glenwood** 43.80% 0.00% 5.17% 2.93% 25.54% 9.48% 37.95% 8.46% 0.89% 3.73% 100.00%

Granite Falls 42.11% 3.65% 1.23% 0.02% 41.31% 0.00% 41.33% 7.86% 0.83% 3.00% 100.00%

Jackson** 35.67% 1.46% 0.84% 3.99% 43.44% 0.00% 47.43% 6.52% 2.24% 5.83% 100.00%

Luverne** 40.19% 0.03% 1.91% 3.55% 31.83% 0.13% 35.52% 15.72% 1.93% 4.70% 100.00%

Olivia** 41.66% 3.71% 2.34% 0.00% 39.63% 0.00% 39.63% 4.58% 2.58% 5.50% 100.00%

Windom** 28.25% 2.65% 2.26% 6.47% 42.33% 0.26% 49.05% 14.73% 0.52% 2.54% 100.00%

INTERGOVERNMENTAL

REVENUES
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GOVERNMENTAL FUNDS REVENUES - COMPARABLE CITIES

CITY OF BENSON, MINNESOTA

YEAR ENDED DECEMBER 31, 2017
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Housing and Total Total Total

General Public Streets and Culture and Economic All Current Capital Debt Total

Population Government Safety Highways Recreation Development Other Expenditures Outlay Service Expenditures

Benson 3,240        686,555$     1,092,974$  677,465$     752,196$     113,882$     84,718$       3,407,790$  2,188,411$  273,357$     5,869,558$  

Blue Earth** 3,233        428,955       818,108       816,841       412,699       762,793       172,912       3,412,308    3,467,823    1,467,270    8,347,401    

Glenwood** 2,574        435,370       642,738       250,510       351,225       251,021       121,551       2,052,415    541,754       12,198         2,606,367    

Granite Falls** 2,796        529,193       766,918       437,152       290,820       202,302       440,544       2,666,929    2,080,653    604,549       5,352,131    

Jackson** 3,411        734,370       794,289       638,789       181,133       813,220       337,113       3,498,914    1,015,736    535,720       5,050,370    

Luverne** 4,688        658,464       1,219,086    806,296       1,150,222    562,936       230,296       4,627,300    1,604,817    480,059       6,712,176    

Olivia** 2,438        488,373       719,496       406,451       351,934       93,040         40,174         2,099,468    2,005,347    896,815       5,001,630    

Windom** 4,597        404,616       1,470,267    680,082       489,342       1,828,588    20,472         4,893,367    2,201,324    867,609       7,962,300    

** Based on 2016 data.

Benson 11.70% 18.62% 11.54% 12.82% 1.94% 1.44% 58.06% 37.28% 4.66% 100.00%

Blue Earth** 5.14% 9.80% 9.79% 4.94% 9.14% 2.07% 40.88% 41.54% 17.58% 100.00%

Glenwood** 16.70% 24.66% 9.61% 13.48% 9.63% 4.66% 78.75% 20.79% 0.47% 100.00%

Granite Falls** 9.89% 14.33% 8.17% 5.43% 3.78% 8.23% 49.83% 38.88% 11.30% 100.00%

Jackson** 14.54% 15.73% 12.65% 3.59% 16.10% 6.68% 69.28% 20.11% 10.61% 100.00%

Luverne** 9.81% 18.16% 12.01% 17.14% 8.39% 3.43% 68.94% 23.91% 7.15% 100.00%

Olivia** 9.76% 14.39% 8.13% 7.04% 1.86% 0.80% 41.98% 40.09% 17.93% 100.00%

Windom** 5.08% 18.47% 8.54% 6.15% 22.97% 0.26% 61.46% 27.65% 10.90% 100.00%

CURRENT EXPENDITURES

GOVERNMENTAL FUNDS EXPENDITURES - COMPARABLE CITIES
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CITY OF BENSON, MINNESOTA

YEAR ENDED DECEMBER 31, 2017

 $0

 $500,000

 $1,000,000

 $1,500,000

 $2,000,000

 $2,500,000

 $3,000,000

 $3,500,000

 $4,000,000

 $4,500,000

 $5,000,000

Benson Blue Earth** Glenwood** Granite Falls** Jackson** Luverne** Olivia** Windom**

Current Expenditures

Capital Outlay

Debt Service



www.cdscpa.com

City of Benson, 
Minnesota

Audit Report

December 31, 2017



Independent Auditor’s Report

Pages 2-4:
• Financial statements are the responsibility of the 

City’s management
• Our responsibility is to express opinions on these 

financial statements based on our audit
• Conducted audit in accordance with Generally 

Accepted Auditing Standards and Government 
Auditing Standards

• Obtain reasonable assurance financials are free of 
material misstatement
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Independent Auditor’s Report (Cont’d)

Pages 2-4:
• Financial statements are presented fairly in our 

opinion
• Internal control letter on pages 102-103
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Change in Net Position
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Cash and Investment Balances
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Long Term Debt Valuation
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Future Debt Service (Principal & Interest) –
Bonded Debt
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General Fund Balance vs. Expenditures
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2017 Governmental Revenue Breakdown

23.75%

36.89%

24.84%

1.00% 7.89% 5.63%

Intergovernmental Taxes & Special Assessments

Refunds & Reimbursements Investment Income

Charges, Licenses, Rents & Fines Other

9



2017 Governmental Expenditure Breakdown
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General Fund Revenues vs. Expenditures
Budgeted Amounts Over (Under)

Original Final Actual Final Budget

REVENUES

Taxes 1,568,542$     1,568,542$     1,589,686$     21,144$       

Special Assessments                                   56                 56               

Licenses and Permits 38,400           38,400           34,445           (3,955)          

Intergovernmental 1,127,716      1,127,716      1,181,502      53,786         

Charges for Services 220,633         220,633         222,949         2,316           

Fines and Forfeits 20,500           20,500           16,379           (4,121)          

Investment Income 50,000           50,000           21,279           (28,721)        

Miscellaneous

Rents 67,700           67,700           76,597           8,897           

Refunds and Reimbursements 429,464         429,464         444,787         15,323         

Donations 1,000             1,000             2,615             1,615           

Other 10,000           10,000           7,060             (2,940)          

Total Revenues 3,533,955      3,533,955      3,597,355      63,400         

EXPENDITURES

Current

General Government 704,100         704,100         686,142         (17,958)        

Public Safety 1,081,600      1,081,600      1,092,974      11,374         

Public Works 679,500         679,500         625,893         (53,607)        

Culture and Recreation 600,100         600,100         646,091         45,991         

Airport 54,900           54,900           75,085           20,185         

Public Transit 7,500             7,500             9,633             2,133           

Debt Service 90,865           90,865           46,456           (44,409)        

Total Expenditures 3,218,565      3,218,565      3,182,274      (36,291)        

Excess (Deficiency) of Revenues

Over (Under) Expenditures 315,390         315,390         415,081         99,691         

OTHER FINANCING SOURCES (USES)

Transfers In 171,650         171,650         152,423         (19,227)        

Transfers Out (625,000)        (625,000)        (625,000)        

Sale of Property 195,331         195,331       

Total Other Financing

 Sources (Uses) (453,350)        (453,350)        (277,246)        176,104       

Net Change in Fund Balances (137,960)$      (137,960)$      137,835$       275,795$      
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Economic Development Revolving Trust 
Fund

$1,289,600 $1,239,940 $1,243,847 $1,240,328 $1,231,047 

$(18,196) $(49,660)
$1,056 

$(668) $(9,281)

 $(200,000)

 $0

 $200,000

 $400,000

 $600,000

 $800,000

 $1,000,000

 $1,200,000

 $1,400,000

2013 2014 2015 2016 2017

Total Assets Change in Net Position

12



Water Fund
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Sewer Fund
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Electric Fund
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Liquor Fund
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Sanitation Fund
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Compliance Section

Minnesota Legal Compliance (page 101)
• In accordance with Audit Guide issued by OSA
• No compliance issues noted
Government Auditing Standards (pages 102-103)
• Internal Control
• One material weakness noted:
• Limited Segregation of Duties

• Compliance and Other Matters
• No instances of noncompliance or other matters 

noted
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Required Communications

• Accounting Practices

• Difficulties Encountered

• Corrected and Uncorrected Misstatements

• Disagreements with Management

• Management Representations

• Management Consultations with Other Accountants

• Other Audit Findings or Issues
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Management Letter

General Recommendations:

• Prior Year Item:

• Upcoming Government Accounting Standards Board 
Statement No. 75
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Questions or Comments:

Contact Information:

Darrin Ogdahl, CPA

dogdahl@cdscpa.com

320-214-2908

21

mailto:dogdahl@cdscpa.com





























































